
Previous: 7,221.2 PSEi change: -1.20%

High: 7,259.8 Best: MEG +4.77%

Low: 7,134.7 2nd best: JFC +2.65%

Close: 7,134.7 2nd worst: LTG -3.79%

Val. traded (mn): 3,011.7 Worst: AEV -4.03%

Tenor Change Yield Tenor Change Yield

1 month -0.0071 4.2500 4 years -0.0357 6.7964

3 months +0.0014 3.6400 5 years -0.4716 6.6248

6 months -0.0378 4.5264 7 years +0.0400 6.8061

1 year -0.0148 5.3701 10 years -0.7482 6.8343

2 years -0.2664 5.9304 20 years +0.2144 7.4541

3 years -0.0625 6.2911

Previous Close Previous Close

PHP/USD 53.990 54.075 EUR/USD 1.1690 1.1721

Tenor Change Yield Tenor Change Yield

3 months -0.0001 2.1609 5 years +0.0069 2.9533

6 months -0.0002 2.3592 10 years - 3.0626

2 years +0.0127 2.8034 30 years -0.0142 3.1956

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market, fixed income yields, and Philippine Peso declined on risk-off sentiment buoued by fears of persistently high inflation as

market participants digested the impact of Typhoon Ompong on prices of goods.

Foreign Exchange

OVERSEAS MARKETS

US and European markets and US Treasury yields rallied on positive economic data on US jobs and UK retail sales while Asian equities mildly rose as

investors went bargain-hunting, setting aside trade war concerns. Meanwhile, the US Dollae slightly declined on lack of developments in the NAFTA

negotiations.

Global Markets

US Treasuries

 San Miguel Foods and Beverage, Inc. (PSE Ticker: FB) completed the 
Php336.35 billion share-swap transaction, issuing 4.24 billion new shares to its 
parent, San Miguel Corp. (SMC), in exchange for the company's 7.86 billion 
common shares in San Miguel Brewery, Inc. and 216.97 million shares in 
Ginebra San Miguel, Inc.  

 Under Asian Development Bank's (ADB) new Board-approved six-year 
country partnership strategy for the Philippines, around $7.8 billion in loans will 
be available for the country from 2018-2021. This translates to an average of 
$1.9 billion annually. Given the government's focus on infrastructure 
development, ADB also rebalanced its lending pipeline, such that transport 
projects will get the larger share of 47% of total loans for the period, while  the 
remaining 34% was earmarked for public sector management and finance 
projects. 
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 The local equities market plunged amid continued risk-off sentiment buoyed by 
fears of persistently high inflation. Market-on-close sell orders dragged the PSEi 
to close at its day's low of 7,134.73 (-1.20% DoD). 

 Local fixed income yields fell on risk-off sentiment following a report by the 
Department of Agriculture suggesting that Typhoon Ompong's destruction of rice 
crops that were supposed to be ready for harvest might put more pressure on 
rice prices, which in turn could push inflation even higher in September. On 
average, yields fell 12.62bps.  

 The Philippine peso pared gains on inflation jitters as market participants 
digested the potential impact of Typhoon Ompong on rice prices.The Department 
of Agriculture estimated that roughly 558 million metric tons worth of rice 
(Php11.45 bn) were wiped out by the typhoon. The USD/PHP pair closed at 
54.075 (+0.16% DoD). 

 US stocks closed higher as optimism remains on the back of strong US economic 
data. Initial jobless claims fell by 3000 to 201,000, lowest level since 1969, 
signalling strong labor market. Also, the Philadelphia Fed manufacturing index 
jumped to 22.9 in September from 11.9 in August, which suggests improving 
business conditions. The DJIA closed at 26,656.98 (+0.95% DoD), while the 
S&P500 was at 2,930.75 (+0.78% DoD). 

 European equities rose for the 5th straight session following gains in the US 
market. Strong UK retail sales also helped improve sentiment, registering a 3.3% 
increase YoY. Nonetheless, Brexit concerns continued to weigh on investors. The 
MSCI Europe closed at 128.93 (+0.72% DoD). 

 Asian equities climbed, led by technology stocks as investors pick up beaten-down 
stocks and as markets continue to set aside trade concerns. The MSCI APxJ 
closed at 522.81 (+0.36% DoD). 

 US Treasury yields mildly rose on positive US economic data on initial jobless 
claims (Est.: 210k, Act.: 201k) and housing starts. (Est.: 1240k, Act.: 1282k). On 
average, the curve rose 0.08bps, with the 10Y ending at 3.0626. 

 The US dollar slightly decline on lack of developments in NAFTA negotiations with 
Canada. The DXY Index closed at 93.91 (-0.66% DoD). 


